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Abstract: Monetary policy is an important element in macroeconomic policy, which plays a critical

role in addressing the external imbalance caused by a type of disorder associated with the non-
equilibrium in the money market, whereas the problems related to the balance of payments are a
monetary phenomenon. Thus, the correction must beby cash settlements forum balances of Foreign
Aftairs. So the monetary authorities have use dell monetary variables to influence aspects of the
constituent parts of the balance of payments.

Key words: Monetary Policy, Balance of Payments, Exchange rate, monetary policy in Algeria.
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